REPORT OF THE AUDITOR-GENERAL TO THE WESTERN CAPE PROVINCIAL 
PARLIAMENT AND THE COUNCIL ON AMARAKA INVESTMENTS NO. 64 (SOC) 
LIMITED, TRADING AS KNYSNA ECONOMIC DEVELOPMENT AGENCY 


REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1 . I have audited the financial statements of Amaraka Investments No. 64 (SOC) Limited, 
trading as Knysna Economic Development Agency set out on pages 5 to 37, which 
comprise the statement of financial position as at 30 June 2013, the statement of 
financial performance, statement of changes in net assets and the cash flow statement 
for the year then ended, and the notes, comprising a summary of significant accounting 
policies and other explanatory information. 

Accounting officer’s responsibility for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of these 
financial statements in accordance with the South African Standards of Generally 
Recognised Accounting Practice (SA Standards of GRAP) and the requirements of the 
Municipal Finance Management Act of South Africa, 2003 (Act No. 56 of 2003) (MFMA) and 
the Companies Act of South Africa, 2008 (Act No. 71 of 2008), and for such internal control 
as the accounting officer determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor-general’s responsibility 

3. My responsibility is to express an opinion on these financial statements based on my 
audit. I conducted my audit in accordance with the Public Audit Act of South Africa, 

2004 (Act No. 25 of 2004) (PAA), the general notice issued in terms thereof and 
International Standards on Auditing. Those standards require that I comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

4. An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the 
auditor’s judgement, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

5. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my audit opinion. 


1 



Opinion 


6. In my opinion, the financial statements present fairly, in all material respects, the 
financial position of the Amaraka Investments No. 64 (SOC) Limited, trading as Knysna 
Economic Development Agency as at 30 June 2013, and its financial performance and 
cash flows for the year then ended in accordance with the SA Standards of GRAP and 
the requirements of the MFMA and the Companies Act. 

Emphasis of matter 

7. I draw attention to the matter below. My opinion is not modified in respect of this matter. 

Going concern 

8. As disclosed in note 1 .3 and note 31 to the financial statements, the entity is no longer a 
going concern as the council of the Knysna Municipality took a decision on 22 June 
2012 to wind up Amaraka Investments No. 64 (SOC) Limited, trading as Knysna 
Economic Development Agency. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

9. In accordance with the PAA and the general notice issued in terms thereof, I have a 
responsibility to report on findings relevant to performance against predetermined 
objectives, compliance with laws and regulations and internal control, but not for the 
purpose of expressing an opinion. 

10. There were no matters to report in respect of performance against predetermined 
objectives, compliance with laws and regulations and internal control as the entity was 
not operational during the year under review. The council is in the process of 
deregistering the entity. 


V/cipt! IUWII 



28 November 2013 



AUDITOR-GENERAL 


SOUTH AFRICA 


Auditing to build public confidence 
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